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Uc have cont) la t  sd o u r  c o n s i d e r a t i o n  . ~ f  your a p p l i c a t i o n  f o r  e x c ~ p t i o n  
from Feclcral incd~ne +nx undor sectior~ 5 ' l ( c ) ( 3 )  of t h e  Icturnal Revenue 
Code. 

You wore  i n c o q o r a t e d  ******* *******, under tho  * * * * * * * * * d o  ::on-Profit 
C o q o r a t i o n  Act t o  :~mmte, racnrd, m a n u f a c t m ,  ant! d i s t r i b u t e  w l i  g i o u s  
3011~s ax:d nus ' - o f  a l l  denocinatrons  o f  Cl l r ls t inn belief. 

1 -csent  a c t i v i t i e s  inz lude  ~rornoti;.g C111 l a t i a n  wit c o n z c r t s  i n  t h e  
cormunity,  r e c o f d 3 . n ~  the  ccncerts and so l l ing  c o ~ i e s ,  nild record in^ t h e  
Christian m i s i c  of local nua ica l  fin1u~,u. You <ire c u z ~ e n t l y  c s t u b l t 3 : ~ i . , g  
a mcnrdisr, s t ' d i o  and i n  the futcm you ?ope t o  t o g i n  p u b l i s h i n g  music, 
r\t?cord p r e s s i n g ,  and rcccml s l b m  p r o ~ t l o n .  A t  tha* p o i n t  ln your 
o ;?e ra t ions ,  you aueu7e t 3 a t  you uould no l o n g e r  be a n u n - p m f l t  organizatio-. .  

You usualiy charre *** * * * *   f o r  a t tend<mce a t  your c o n c e r t s  and you 
s t a t e  t;,at c h a r ~ e s  f o r  t a p e s ,  s t u d i o  r e n t a l ,  and music p u b l i s h i n g  w i l l  
Le base(! 0-1 your cost p l u s  * *   percent .  Capyr iphts  ,,on t h e  n a t e r i a l s  you 
p ~ i b i i ~ i l  w l l l  tc j o i ~ t l y  owncl by yo.1 and t h e  artist,. Any m y a l t i e e  frm 
t h e  s a l e  o f  m a t e r i a l  ?&lis t red L:r you are LO LC divided e q u a l l y  between 
y ? ~  and tho ar t i s t .  

I;t:Ttion ~ ( i l ( c )  (3) of  t h o  €02; >rov idcs  exem;tion fop,: 

. :~;- .ol 'at  in;.:;. . . .TF . ,i:&i.< and opera ted  excl;bivci:ly f o r  r e l i g i o u s ,  
,- -9. '. . . ,. .. i . - L v , .  . .8 r l t ,  *. : . : . : - t t i~ r la l  ?wposeB ,... no p a r t  of t h e  n e t  e m -  

i, : . , t t ie  t c n e f i t  of any priv,at!! s h a r e h o l d e r  or 
, . , :  - . .  . . . . - . . .  



**** ********* ***  

S e c t i m  1 . 5 0 1 ( ~ ) ( 3 ) - l ( c ) ( l )  o f  t h e  'Ir?s=me Tax Regulations provides t h a t :  

"An o r g a n i z a t h n  w i l l  be mgarJad  as 'operated exc ius ive ly '  f o r  one 
o r  more exempt purpose@ only i f  it engages primaril;. f;, a c t i v i t i e s  
which acccmplirh one or more of such exempt purposes specifier! in  
sec t ion  501(c)(3).  . ." 

Although your a c t i v i t i e s  may i n d i n x t l y  pronote a r a l i a i o u s  purpose t o  ;1 
l imi ted  e x t e n t ,  tne general  cha rac t e r  of your operat ion is t h a t  of e 
conaerc ia l  p u t l i s t l i ~ p ,  house and recordlnu stuctio t h a t  c a t e r s  t o  ml i r : i ous  
customern. Your a c t i v i t i e s  o f  pmmt in l ;  and p ~ l \ l i s h i r ~ ~  the  works of 
var ious a r t i s t s  do not appear 10 f u r t h e r  any p a r t i c u l a r  r e l i ~ i o u s  h l i e f s  
of your own, You w i l l  he scllCng your products and lservicen jhov-  c a s t  
and it appezmn you could rece ive  a u h r t a n t i a l  roya l ty  income h m  t h e  
sale o f  mater ia l s  t h a t  you publ ish.  Furtherumre, you hope t o  expand 
your operat imi i n  t h o  fu t . . r r  t o  tne  point  whew you would no lorry,ar Lm 
a non-profit  organizclrion. 

T h c r ~ f c r c ,  w e  have d s t e d n s d  t h a t  your a c t i v i t i e s  do not ; r i n a r i l y  
further an exempt puqose .  Accordingly, s ince  you f a l l  t o  meat tho 
operational t e s t  of  In t e rna l  Revenue Coda sec t ion  501(c ) (3 ) ,  tax exenption 
is denier'. 

If ;.or; s p e  with these  conclusions o r  Go not  wist. to f i l e  a wr i t t en  
p r o t e s t ,  ? leas?  s ign  and r e tu rn  Forn 6018 in the  snciosed wlf -addressed  
e n v e l o p  as soon a s  possible.  

XI? you do not ap tbe  with these  concluslorm, you map, within 30 day3 fron 
t t ~ e  da te  of  t h i s  l e t t e r ,  f i l e  in dupl ica te  a br ie f  of tho f a c t s ,  la,:, 
w.d amunsnt  t h a t  c l e a r l y  s e t s  fo r th  your ; a s i t i on .  If you d e s i r e  a n  
o r a l  d i scuss ion  of t h e  i ssue ,  please ind ica t e  t h i s  i n  youi p r o t e s t .  'i'i~e 
enclosed S'ublication a92 give.. i c s t r u c t l o a s  for f i l i n g  a p r o t e s t .  

If we do not  hear -:,I you within 30 dajvs, t h i s  letter u ;li be our {lr fi 

-!etermination i n  :he matter.  
0 

I f  you do n o t  pmtest this-proposed d e t e d n a t i o n  i n  a timely manner, 
I t  will ::,? consi.?em.?. Llr thc I n t e r n a l  Revenue Servsce as a fai lum t o  
r x!': . I?~s~ availahlo a d d ~ i  i s t ~ * a t i - r c  remedies. Sect ion 7429(b)i2) of t h e  
.- + . .--- . -- ;. .,.. . . a ~  :.c;~c::.:o L'ocic ,-ro;-i'ics ir. p a r t  t h a t ,  "A declara tory  judgment or 

..t.:;~--\~: ; i ; , ; :~r :..is se,:.i:.l~i:: s i ~ a l l  not  be issued i n  any pmceeding unless  
*I .> .  . . , r .  Co.ir:, t , ; ~  Court ~f C l a i m ,  or t h e  d i e t r i c f  cour t  of t h e  United 

:.t:irt:;, fc: ::,.: ?i::tric?. of  !:ol~-.bia determines that' the s rgan iza t ion  
i i s .  i:~:~;l:st*:.i :78:zirLi.-it~-ative remedie& ava i l ab l e  t o  it wi th in  . -, t:,-.! 1 :,:;-:.&, ,.<:.:el,d.: S , . * y 4 l r , . ~ .  " 



**** ******** **** 

If thi, determination letter beoaws a final determiwtion, we w i l l  
notify the appropriate State Officials, ss avqtdred by roction 6104(c) 
of tho Code, that 'asad on tho information we hem, we a m  unable to 
recognize you ao an organizattan of the type dascrfied in Code section 
;Ol(c)(3). 

Sincerely, 

* *  *** ******  
District Di~vctor 

Enclorum : 
Publication 892 
F o n  6010 


